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Disclaimer

This document is for informational purposes only, is not a prospectus and does not constitute an offer to sell limited partnership 
interests in AF Reperformance Fund IV, L.P., a Delaware limited partnership (the "Fund"). Neither this document nor any oral 
communication made in connection herewith constitutes an offer to sell or the solicitation of an offer to buy any securities, nor shall 
there be any sale of securities in any jurisdiction in which such offer or solicitation would be unlawful prior to registration or 
qualification under the laws of such jurisdiction. Neither this document nor any oral communication made in connection herewith 
may be used or relied upon in connection with any offer or sale of securities. Nothing in this document is intended to constitute 
legal, tax, securities or investment advice, or opinion regarding the appropriateness of any investment. The information contained 
herein is subject to change without notice and the we have no duty to update any information herein.

This document has been provided to you with the express understanding that information contained herein, or made available in
connection with any further investigation, is strictly confidential and is intended for your exclusive use. Your receipt of this document 
is your acknowledgment and agreement that this document and the information contained herein will be maintained in strict 
confidence and will not be disclosed by you to any third party without the express written consent of the Fund. This document and 
the information contained herein may be disclosed only to your employees, consultants and agents who need to know such 
information to evaluate an investment in the Fund. Neither this document nor any information contained herein shall be 
photocopied or reproduced at any time.

Statements in this document describing the Fund's objectives, projections, estimates, expectations or predictions may be "forward-
looking statements" within the meaning of the applicable securities laws and regulations. Such statements are based on beliefs, 
assumptions, data and other information currently available to us. When we use them, the words "anticipate,” "intend," "estimate," 
"believe," "expect," "plan," "could," "may," "will," "potential," "project," variations of such words, and similar expressions are 
intended to identify forward-looking statements. Actual results could differ materially from those expressed or implied in this 
document. Important factors that could make a difference to the Fund's operations include global capital markets, conditions 
affecting the Fund's portfolio companies or changes in government regulations, tax regimes, economic developments within the 
United States or other countries where the portfolio companies conduct business.

The information contained in this document has been prepared from data we believe to be reliable, but we make no representations
as to its accuracy or completeness, and we do not undertake to update or correct any of the information presented. Case examples
are provided for illustrative purposes only to demonstrate our experience in investment transactions, the investment processes we 
might typically employ, representative transactions, or possible investment considerations. The examples do not reflect the overall 
results of our investment processes or other transactions. You should not assume that investments and the results of our investment 
activities will be profitable or will have results similar to those described in the case examples. Past performance is not indicative of 
future results. No representation is made that any investment or transaction will or is likely to have similar results or that significant 
losses will be avoided.
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Executive Summary
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Reperformance Fund IV: Key Features

(i) Target Return of 8% with monthly payments and best-efforts liquidity

(ii) Buying non-performing residential mortgages, modifying terms to make the payment affordable

(iii) Prior Funds generated average return of 21.5% but prior performance is no guide to the future

First Lien Mortgage at 40% discount to Home Value

Action: Work with Borrower to get them back on track

Value $110,000

We pay $60,000
(60% of Balance)

$40,000 margin 
to work with

Loan Bal $100,000
Proprietary Playbook 
and intelligent platform 
maximizes likelihood of 
getting borrower back 
on track



Prior and Current Fund IRR on Track to Exceed 17%...unlevered
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Projected IRR 35.3%

Projected IRR 25.17%

Projected IRR 35.7% Projected IRR 25.17%

Projected IRR 17.4%

Actual IRR 16.8% Actual IRR 17.4%

Actual IRR 31.1% Projected IRR 21.8%



Watch out for a second wave….
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US

Brazil



Watch out for a second wave….
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Worst Economic Decline in History!
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90% requested 90 day FB with option to extend



Worst Economic Decline in History!
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90% requested 90 day FB with option to extend



75% of small businesses received PPP ….and other supports…
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We will not have a V-shaped recovery…..it will be a U…at best!
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Employment Participation rates were falling anyway….
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There is still a lot of negative equity in the housing market….
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Which Markets are stand to be most hard-hit?
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Second Homes Expensive N.E. 

Oil Economies: TX, Tar Sands Leisure: NV, FL
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Sample Deal: Lost in the shuffle…..
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Sample Deal: Lost in the shuffle…..
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Background
• Mom’s home, limited income, multiple 

generations living with her
• Prior Loan servicer: Mom didn’t qualify
• Home value $1m, Loan Balance $1.2m
• Purchased it for $460,000 February 2020

Solution
• Modify the loan to value of the home $0.7m
• Down payment of $50,000
• 30 year modification $650,000
• Sell for $600,000 in 12 months

Target Return: ~40% in 12 months
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Sample Deal: No Surrender…..
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Background
• No payments since 2010
• Foreclosure completed in 2015
• Serial Bankruptcies
• Refuse to engage in settlement discussions
• Refused $50,000 “cash for keys” offer
• Paid $355,000 in February 2020

Solution
• Eviction proceedings August 
• List for sale for $600,000

Target Return: 30% in 12 months
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So, what does all of this mean?
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Reperformance Fund IV: Key Features

(i) We need to keep building up cash and get ready to buy – 100% of dividends paid as scheduled to date

(ii) There will be buying opportunities for the next 3-6 months

(iii) The end of the year will likely see banks starting to sell

First Lien Mortgage at 40% discount to Home Value

Keep Expenses Low and Get Ready to Buy…..

Value $110,000

We pay $60,000
(60% of Balance)

$40,000 margin 
to work with

Loan Bal $100,000
Proprietary Playbook 
and intelligent platform 
maximizes likelihood of 
getting borrower back 
on track
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